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THE FED

Speaking at the National Association of Business Economics Policy Conference this week, Federal Reserve Chairman
Jerome Powell noted the Fed is ready to take more aggressive steps to get inflation under control. These steps include
raising rates both at a faster pace (including 50 basis point moves) and to a level high enough to slow the economy. Given
that the labor market is strong, and inflation is “much too high,” Powell said there is “an obvious need to move
expeditiously to return the stance of monetary policy to a more neutral level.” Throughout the week, several other Fed
members echoed the Chairman’s view toward a more aggressive path on policy adjustments.

Our Take: Chairman Powell’s comments struck a decisively tougher tone than he had following last week’s Fed meeting.
The Fed appears ready to follow the lead of its more hawkish members and is signaling its willingness to push rates higher
in order to tame inflation, despite the risks of tipping the economy toward recession.

DURABLE GOODS

Durable goods orders fell 2.2% in February, well below the consensus estimate of a 0.6% decrease and a sharp turnaround
from the 1.6% increase reported in January.

Our Take: Durable goods orders are viewed as one of the better leading indicators of economic activity. With overall
orders still at elevated levels, this one-month decline in orders is not necessarily a sign of slowing business investment, but
continued weakness would be cause for concern.

MUNICIPALS

In an effort to combat the impact of rising gas prices, California Governor Gavin Newsom proposed an $11 billion relief
package, which would include a $400 direct payment to registered car owners in the state. Several other states are
introducing their own relief measures, including a temporary suspension of the gas tax.

Our Take: While these relief measures might be a short-term solution to the impact of rising gas prices, they will leave
states with less money to spend on other transit-related costs, such as highway repairs and mass transit, unless offset in
some other way. The long-term impact on states’ budgets remains to be seen.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM?”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.

MADISONINVESTMENTS.COM | 3



