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EMPLOYMENT

Nonfarm payrolls grew in July by 528,000 jobs, more than doubling economist estimates. The unemployment rate fell
from 3.6% to 3.5%, while the labor force participation rate declined from 62.2% to 62.1%. Average hourly earnings
increased 0.5% in July and have risen 5.2% year-over-year.

Our Take: The strong jobs market is currently the best evidence that the U.S. is not in a recession despite two straight
quarters of negative GDP growth. It really matters little if the economy is in recession now or not. The Fed has no
intention of pausing rate hikes, as they continue to view inflation as a bigger threat than a slowing economy.

MUNICIPALS

California officials warned that revenue collections may lag estimates. In a report released this week, Deputy Legislative
Analyst Brian Uhler indicated that personal income, corporation, and sales taxes could be $5.5 billion lower than projected
for the current fiscal year. In addition, California’s Department of Finance released June tax revenue numbers, which
showed that collections were $2.4 billion lower than expected, mostly due to personal income tax collections.

Our Take: After a surge in revenue and tax collections last year, California has started to experience an economic
slowdown. Lower-than-expected tax collections should not come as a surprise, as rates have risen and the stock market
has experienced declines in recent months. However, California has taken steps to prepare for an economic downturn by
increasing its reserves and boosting the state’s rainy-day fund.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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