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THE FED

This week, the Fed raised interest rates by 75 basis points to a target range of 3.0%-3.25%, a move that was highly
anticipated by the market. What was less expected was the change in the dot plot from this month’s Summary of
Economic Projections (SEP). According to SEP, the Fed expects to raise rates to 4.4% by year-end and as high as 4.6% in
2023 in order to fight rising inflation. This implies an additional 125 basis point increase this year with 25 basis points to
follow next year. With only two policy meetings left in 2022, the Fed is likely to have another 75 basis point increase
before year-end. In his post-meeting remarks, Chairman Jerome Powell insisted the Fed is “strongly committed” to
bringing inflation back down to its 2% goal and that it will take “forceful and active steps” to return to price stability.

Our Take: With a 75 basis point increase at each of its past three meetings, the Fed continues to move aggressively in its
fight against inflation. Price stability is the top priority. The Fed remains committed to raising rates as high as necessary
and maintaining a more restrictive policy stance until it sees real progress against inflation.

MUNICIPALS

S&P Global Ratings changed its outlook on the San Francisco Bay Area Rapid Transit District (BART) from stable to
negative. S&P stated that “longer-term social-capital demographic changes and modifications in rider preferences” may
occur, leading to a loss of ridership. BART has struggled with decreased ridership since the start of the pandemic.

Our Take: S&P cited concerns about uncertainty in predicting future ridership numbers. Workers have been slow to
return to the office in San Francisco and many workers maintain a hybrid schedule. In addition, some San Francisco
commuters are now choosing to drive themselves instead of taking public transportation.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM?”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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