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RETAIL SALES

Retail sales rose 1.7% in October.

Our Take: The report was better than expected and retail sales remain well above their pre-pandemic trend, primarily for
two reasons. First, government stimulus provided consumers with funds to spend. Second, retail sales are reported in
nominal dollars, meaning inflation drives retail sales higher. Inflation-adjusted retail sales rose by just 0.1% in October,
nowhere near as strong as the headline growth suggests.

DEBT CEILING
Yellen stated that the Treasury “x-date” when the Treasury would run out of funds without a debt ceiling increase is

December 15. McConnell and Schumer met to discuss the need for an increase, and McConnell expressed confidence
that Republicans would find a way to allow Democrats to raise the ceiling and avoid a default.

Our Take: Much like in October, there is almost no chance that the Treasury will be allowed to default. The only
question is whether the Republicans will be able to force the Democrats into using the reconciliation process to raise the
debt ceiling until after the midterm elections or if they will allow legislation raising the ceiling for a few months to come to
a floor vote through the normal Senate rules.

MUNICIPALS

President Biden signed the $1.2 trillion Infrastructure Investment and Jobs Act into law. The bipartisan bill includes $110
billion for roads and bridges, $40 billion for bridge repair and replacement, $39 billion for modernizing public transit, $25
billion for airport repair and maintenance and $17 billion in port infrastructure improvements. The bill did not include
any municipal bond provisions or ways for municipal issuers to lower their costs associated with financing projects.

Our Take: Even though the bill did not contain any direct relief for issuers, the new law will lower the amount of
funding needed from state and local governments to pay for certain projects. Lower-than-expected infrastructure
spending at the state and local level is good news for municipal bondholders.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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