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US ECONOMIC INDICATORS

Economic releases were fairly light this week. The February ISM (Institute for Supply Management) manufacturing index
rose from 47.4 to 47.7, while the services index fell to 55.1 from 55.2. Initial jobless claims fell for the week, while unit
labot costs rose 3.2%.

Our Take: This week’s economic indicators followed recent trends. The manufacturing ISM was weaker than expected
and remained in contractionary territory, while the service ISM was stronger than expected and indicated expansion. The
services sector is the Fed’s main inflationary concern and nothing in these reports will likely change their thinking. On the
employment side, job markets remain tight as jobless claims are falling and costs are rising.

INFLATION

Inflation is accelerating in Germany, France, and Spain, according to reports this week. Eurozone year-over-year core
inflation rose to 5.6% from 5.3%.

Our Take: Inflation is a worldwide phenomenon, meaning price increases overseas will make containing inflation in the
U.S. more difficult. Similar to the Fed, the European Central Bank is expected to continue hiking rates.

MUNICIPALS

New Jersey Democratic Governor Phil Murphy unveiled his $53.1 billion budget proposal for the 2024 fiscal year. The
budget plan proposes increasing spending by 5% and calls for more school aid and a property tax rebate program, along
with spending for transportation and funding for public pensions. Governor Murphy’s plan does not include any tax
increases. In response to the proposal, Republicans have called for tax cuts for the next fiscal year.

Our Take: New Jersey has experienced higher-than-expected revenue collections. New Jersey’s budget includes a record
proposed surplus of $10.1 billion. Last year’s proposed budget surplus during the budgeting process was $6.8 billion.
The balanced budget along with only a slight decline in expected tax collections is a step in the right direction for New
Jersey, which remains one of the nation’s lowest rated states.
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ABOUT REINHART FIXED INCOME

Quality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We believe
that successful fixed income management is a product of understanding the role bonds play in a specific client’s investment
strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed Income is part of Madison
Investments, an independent investment manager providing active, high-quality, and high-conviction portfolios since 1974.

DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset Management,
LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”). MAM and MIA are registered as investment advisers with the U.S.
Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with
the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The
home office for each firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or guaranteed
by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any
security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not guarantee its
accuracy, and any such information may be incomplete or condensed. All opinions included in this report constitute the firm’s judgment as
of the date of this report and are subject to change without notice. This report is for informational purposes only and is not intended as an
offer or solicitation with respect to the purchase or sale of any security.

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and now
employs the Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets using substantially
the same strategies and objectives as at Reinhart. Performance information dated prior to the purchase reflects that of Reinhart Partners,
Inc.

Quality refers to the bond ratings provided by the various third-party ratings agencies. Stability and predictability refer to the cash flow of
individual securities and not to the market value or performance of portfolio holdings. There is no guarantee this strategy will lead to
investment success.

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest rates rise, bond
prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject to call risk, which allows the
issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. Proceeds from sales prior to maturity may
be more or less than originally invested due to changes in market conditions or changes in the credit quality of the issuer.

The ISM Manufacturing Index is an indicator of the level of economic activity in the manufacturing sector in the United States. A number
above 50 indicates an expansion of U.S. manufacturing, while a number below 50 indicates a contraction.
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