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I NF L ATI ON

The Consumer Price Index (CPI) rose 1.0% in May, outpacing expectations of a 0.7% increase. The CPI is 8.6% higher
than a year ago. Core prices (excluding food and energy) also increased more quickly than expected, rising 0.6% in May
and 6.0% year-over-year.
Our Take: After just a 0.3% CPI rise in April, there was hope that inflation was starting to moderate. This week’s May
report dashed those hopes. The Fed remains likely to hike rates by 50 basis points at each of its next two meetings but
may have to be more aggressive at future meetings if inflation reports do not substantially improve.
ECB M EET I NG

The European Central Bank (ECB) announced an end to asset purchases, stated that it expects to raise its policy rate
25bps in July and likely 50bps in September, and stated that risks to this rate outlook are to the upside.
Our Take: The ECB is joining the Fed in moving into a monetary tightening phase, although the ECB is months behind
the Fed in this process. The ECB has an even narrower path than the Fed to contain rampant inflation without spiking
unemployment and causing a recession. The ECB and the EU will also likely face additional challenges, as different
member nations’ economies may call for different monetary policy stances, but the ECB can only deliver a single policy
for the whole Eurozone. The projected rise in rates to combat inflation will also likely revive concerns about the fiscal
situation of some large, heavily indebted Eurozone nations.
M UNI CI P AL S

South Dakota voters rejected Amendment C, which would have required a 60% majority to pass future ballot measures
that increased taxes or spending by $10 million over five years. Currently, a simple majority is needed to pass ballot issues.
Two-thirds of voters cast a “no” vote on the proposed constitutional amendment.
Our Take: Had Amendment C passed, the 60% majority would have made it more difficult to pass spending and tax
proposals on South Dakota ballots. Many believe that the vote on Amendment C, which was expedited to be placed on
the June ballot, was rushed through in preparation for Amendment D, a Medicaid expansion amendment, which will
appear on the state’s November ballot.
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DISCLOSURES
“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free number is 800-767-0300.
Any performance data shown represents past performance. Past performance is no guarantee of future results.
Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.
This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.
Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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