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EMPLOYMENT 

The U.S. economy added a much less than expected 235,000 jobs in August, although the previous two months 
were revised upward by 134,000.  Flat job growth in retail, leisure and hospitality held back the overall growth 
number.  The unemployment rate dropped to 5.2%, and participation held steady at 61.7%.  Wages rose by a larger 
than expected 0.6% compared to July and 4.3% compared to August of 2020.  Job openings in July rose to a record 
10.9 million, which is greater than the number of unemployed. 

Our Take: These reports seem to indicate that any shortfall in employment growth is driven more by the supply of 
labor than by the availability of jobs.  The unavailability of labor relative to employers’ demand for it is likely 
constraining economic growth and creating inflationary pressures at the same time.  If this situation persists it will 
force the Fed to prioritize one of its dual mandates (full employment and price stability) over the other.  

 

INFLATION 

The August Producer Price Index rose by 0.7% from July and 8.3% from August of 2020, a greater than expected 
amount.  The drivers of this large increase were largely related to supply chain bottlenecks including materials and 
inputs availability and shipping capacity as well as labor shortages. 

Our Take: The bottlenecks in supply chains are likely having the same stagflationary impact as labor shortages.  It 
remains to be seen whether these effects will ease in the coming months or become a persistent situation requiring a 
strong policy response.  

 

MUNICIPALS 

Wisconsin’s Legislative Fiscal Bureau released a memo indicating that the state has collected $19.6 billion in tax 
revenue for the fiscal year.  This amount is a 12 percent increase over the prior fiscal year and $319 million more 
than the previous revenue estimate released in June. 

Our Take: Wisconsin continues to rebound from the pandemic as the economy improves and tax collections 
increase.  The higher-than-expected tax revenue and budget surplus is good news long-term for the state as 
Wisconsin law calls for half of the surplus to be placed in the state’s rainy day fund.  
 

 

 

 



 
 

M A D I SO N I N V E S T M E N TS . C O M  | 2 

MADISON INVESTMENTS CONSULTANT & ADVISOR SERVICES TEAM 
Consultant and Advisor Services Desk: 888.971.7135 

 

 

 

 

 

 



 
 

M A D I SO N I N V E S T M E N TS . C O M  | 3 

 
DISCLOSURES 

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset 
Management, LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale 
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison 
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange 
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each 
firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free number is 800-767-0300. 

Any performance data shown represents past performance. Past performance is no guarantee of future results. 

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, 
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate. 

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale 
of any security. 

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not 
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report 
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for 
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. 

 

 


