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EMPLOYMENT

The U.S. economy added a greater-than-expected 531,000 jobs in October, and the previous two months’ gains were
revised upward by 235,000. The unemployment rate fell to 4.6%, while participation was steady at 61.6%. Wages rose
0.4% from September and 4.9% from October of 2020.

Our Take: The October report indicates that the U.S. economy continues to add jobs and that the August and
September slowdowns in hiring were not as severe as initially feared. The continued strong rises in wages and depressed
participation rate, when considered with historically high job openings relative to unemployment, indicate that labor
supply is still the constraint on jobs growth rather than employer demand. The longer that this dynamic persists, the less
likely that the current inflation pressures prove to be transitory.

THE FED

As expected, the Federal Reserve Open Market Committee left its federal funds rate unchanged at the current range of
0.0%-0.25%. Also as expected, the FOMC announced the start of its tapering process. The Fed will reduce the pace of
its monthly asset purchases by $10 billion for Treasury securities and $5 billion for mortgages beginning later this
month. At this pace, the Fed’s asset purchase program will end in June of next year.

Our Take: Although the pace of the taper could vary as economic conditions warrant, this is a good and necessary first
step in normalizing the Fed’s monetary policies from the extraordinary measures implemented during the pandemic.

OIL

OPEC+ refused to make any additional increases to crude production even after pressure from the Biden administration
to take action to lower prices paid at the pump in the U.S. Crude recovered some of the gains it had lost over the past
week in response to the Biden administration’s communications to OPEC+. The administration indicated that it might
consider a release of crude from the U.S. Strategic Petroleum Reserve (SPR).

Our Take: The OPEC+ refusal to offer even a token gesture puts the Biden administration in the position of having to
take some action or appear powetless to influence OPEC+. A release from the SPR or a ban on exports of U.S. crude
would be unlikely to have a meaningful or lasting impact on retail gasoline prices. Crude prices are at levels that
historically have driven significant drilling activity by U.S. shale producers, and a significant increase in shale production
would put downward pressure on crude prices.
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MUNICIPALS

Municipal bond measures totaling nearly $27 billion were on ballots across the country this week. This marks the lowest
amount since 2017 according to Bloomberg. After the voting, $7.8 billion of municipal bond measures were approved,
while at least $3.5 billion failed. Some measures were too close to call on election night and continue to wait for final
results.

Our Take: The lower-than-usual amount of bond measures indicates that municipalities may not be ready to borrow and
fund projects. Some state and local governments, rebounding from the effects of the pandemic, may prefer to wait before
starting new endeavors. Reasons for voter opposition of measures varied. Some voters voiced concern that borrowing
from bond sales could lead to higher taxes.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM?”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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