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REVIEW — SECOND QUARTER 2020

Global economies experienced broad-based and historic declines as the impact of the COVID-19 coronavirus pandemic spread menacingly
throughout the world. Conversely and remarkably, aided by unprecedented global monetary and fiscal stimulus, global equities rebounded
sharply in the second quarter of 2020. For the quarter, U.S. stocks (Russell 3000) surged 22.0%, while foreign equities (MSCI ACWI-ex
U.S.) jumped 16.1%; meanwhile, U.S. bonds (Barclays U.S. Aggregate) advanced 2.9%.

PERSPECTIVES
“Most human beings have an almost infinite capacity for taking things for granted.”
-Aldous Huxley

“Injustice anywhere is a threat to justice everywhere.”

-Martin Luther King Jr.

Our social fabric that holds us together is being seriously tested on many fronts. Our shared values are seemingly no longer being shared.
Maybe we need a friendly reminder. What is it about our humanness that gives us current cause for hope? Maybe some 3-year-olds can help

us.

Researchers at the Max Planck Institute in Germany found that children as young as three showed a natural inclination towards restorative
justice — fed by a strong concern over the welfare of victims. The findings, based on experiments with 3-year-olds and 5-year-olds, provide
insights into the roots of justice in humanity. The children were given the chance to take items away from a puppet that had “taken”

them from another puppet. The researchers learned that the children preferred to return an item than to remove it — and when that

was not possible would make the item inaccessible so it could not be taken by anyone other than the owner. In short, the children had
natural empathy for victims and acted accordingly with a strong sense of justice. To emphasize the significance of this, just imagine if the

counterfactual were true.

So perhaps humans do, in fact, have an innate sense of justice. If this is indeed the case, let’s certainly not take this “gift” too lightly. In fact,
let’s value it, foster it and expand on it. As thoughtful investors, that can translate to focusing on those countries that promote and prioritize
equal and efficient justice, open and accessible education and a fair and equitable rule of law. The World Bank Group publishes their highly
valued and well-known Ease of Doing Business country rankings each year. This comprehensive report is designed to capture the vital
significance of numerous qualitative type factors, like an effective justice system, in their relative assessment of 190 distinct countries in the
global economy. Importantly, we note that countries like the United States (#6), Japan (#29) and China (#31) are ranked comparatively
well. Conversely, Italy (#58), Mexico (#60), India (#63) and Brazil (#124) have less favorable rankings. It is no accident that our portfolios
are well-aligned with these highly relevant findings.
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PORTFOLIO ACTIVITY AND POSITIONING

Our portfolios were conservatively postured throughout the second quarter and remain cautiously positioned as we move into the second
half of the year. Over the course of the quarter we further focused our allocations to align with our beliefs and outlook. Overall equity
exposure remains below that of the neutral benchmark. While portfolios are underweight overall equity exposure, portfolios are overweight

U.S. equity relative to international equity. Portfolios’ fixed income exposure is equal weight to that of the neutral benchmarks.

Domestic equity markets persistently decoupled from economic fundamentals during the quarter as equity prices rose while earnings
declined. This has forced valuation multiples above those seen in February, directly before the violent 35% decline in the S&P 500° Index.
Within the portfolios, we continue to prefer high-quality large cap stocks that have consistently produced strong free cash flows. As such,

the portfolios have minimal exposure to small cap stocks.

Within international equities, exposure to Europe was reduced in favor of the Asia Pacific region. The quarter saw some positive indicators
coming out of Europe, however much of the region’s growth is reliant on the growth of the Asia Pacific region while the underlying
fundamental headwinds in Europe remain. We believe the Asia Pacific region will benefit from a weakening U.S. dollar and lower
commodity prices moving forward. In addition, the region was the first to be impacted by COVID-19 and is leading the way for re-opening

economies.

Our portfolios benefited from the unlocking and return to function of the corporate bond market. That said, we believe there is elevated
risk within the credit market that is being masked by the immense support and unprecedented actions of the Federal Reserve. As such, we
increased the overall credit quality of portfolios by reducing exposure to lower-quality securities. Portfolio duration remains in line with the
neutral benchmark. Given the elevated risk within the credit market, the corporate bond exposure we have is focused on shorter dated paper

while we prefer the quality of Treasuries further out the curve.

OUTLOOK

From a fundamental perspective, risk assets have rerated to historically unappetizing valuations. There is seemingly and traditionally little
margin for error. Yet, paradoxically, investors are now increasingly relying on global central banks (most prominently our Federal Reserve) to
fulfill cheir expanded and implied role as very soft, cushy, elevated and expansive safety nets, perched just under those performers formerly
known as death-defying, high-flying trapeze artists. So, given this polarizing backdrop (circus), how should investors properly perceive both
risk and opportunity? Jay Powell, for one, has made it clear that the safety net won't be coming down any time soon. The Fed Chair was

recently asked about the possibility that the Fed was creating asset bubbles:

Powell was very clear in his response. The Fed has every intention of remaining highly accommodative for as long as the labor market

is weak, and inflation is low. Elevated, even bubbly, asset prices won’t be a determining factor for the Fed. As portfolio managers, we're
focusing on the inflation side of this story. Once again, imagine the counterfactual, what if inflation was already rising? That would be
a game-changer as it would force the Fed to tighten monetary policy. Thankfully, that is not the case. This gives the Fed the latitude to

continue to radically support financial markets.
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Our portfolios are uniquely positioned for the brute reality that unattractive valuations and rising uncertainties are oddly coupled with the
likelihood of massive and persistent fiscal and monetary stimulus. The focus of our portfolios remains centered on both quality and caution.
The next six months carry a heavy agenda and many questions. Will vaccines and/or treatments be found to effectively stymie COVID-19?
Will geopolitical tensions continue to escalate, or will cooler heads prevail? Will the U.S. see meaningful healing from poignant racial and

social strife? Will there be a Democratic sweep in November? Buckle up. As always, we will do our best to take nothing for granted.

SUMMARY

We are confident our Multi-Asset managed portfolios remain well-positioned for a highly stressed global economy. We also understand
and embrace our ongoing responsibility to insightfully differentiate between attractive and less attractive asset classes as we strive to deliver
superior risk-adjusted returns. As we work through these difficult times as a nation, we truly appreciate your confidence in partnering with

us.
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Disclosures

Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only, and do not
represent the performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower
performance.

Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell®
is a trademark of Russell Investment Group.

The Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable
U.S. equity market. The Russell 3000 Index is constructed to provide a comprehensive, unbiased and stable barometer of the broad market
and is completely reconstituted annually to ensure new and growing equities are reflected.

The MSCI ACWT ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets countries (excluding the
US) and 23 Emerging Markets countries. With 1,843 constituents, the index covers approximately 85% of the global equity opportunity
set outside the US.

The S&P 500° is an unmanaged index of large companies and is widely regarded as a standard for measuring large-cap and mid-cap U.S.
stock-market performance. Results assume the reinvestment of all capital gain and dividend distributions. An investment cannot be made
directly into an index.

Bloomberg Barclays U.S. Aggregate Bond Index is an unmanaged index of U.S. fixed income securities. The U.S. Aggregate Index covers
the USD-denominated, investment-grade, fixed-rate, taxable bond market of SEC-registered securities. The index includes bonds from the
Treasury, Government-Related, Corporate, MBS (agency fixed-rate and hybrid ARM passthroughs), ABS, and CMBS sectors.

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset Management,
LLC (“MAM?), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale office. Hansberger Growth
Investors, L.P. or “HGI” is an affiliate of “Madison Investments.” MAM, MIA and HGI are registered as investment advisers with the U.S.
Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with
the U.S. Securities and Exchange Commission as a broker-dealer, and is a member firm of the Financial Industry Regulatory Authority.
The home office for each firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or guaranteed
by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any
security.

Consider the investment objectives, risks, and charges and expenses of Madison Funds carefully before investing. Each fund’s prospectus
contains this and other information about the fund. Call 800.877.6089 or visit madisonfunds.com to obtain a prospectus and read it
carefully before investing,.

Principal values of the funds are not guaranteed at any time, including at the time of target date and/or withdrawal. The funds are not a
complete retirement program and there is no guarantee that the funds will provide sufficient retirement income to an investor. The funds
seek to achieve the stated objectives but there is no guarantee the objectives will be met.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not guarantee its
accuracy, and any such information may be incomplete or condensed. All opinions included in the report constitute the authors” judgment
as of the date of this report and are subject to change without notice. This report is for informational purposes only and is not intended as
an offer or solicitation with respect to the purchase or sale of any security.

Madison Asset Management, LLC does not provide investment advice directly to shareholders of the Madison Funds. Opinions stated
are informational only and should not be taken as investment recommendation or advice of any kind whatsoever (whether impartial or
otherwise).

Madison Funds are distributed by MFD Distributor, LLC, member FINRA. ©Madison Asset Management, LLC. July 9, 2020.
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