
Quality, stability, and predictability are the hallmarks of Reinhart fixed income management philosophy. We believe that successful 
fixed income management is a product of understanding the role bonds play in a specific client’s investment strategy and developing 
unique portfolios to meet the objectives of the client. Reinhart Active Intermediate portfolios are comprised of U.S. Treasury, primarily 
A-or-better rated corporate bonds, and mortgage and asset-backed securities with effective maturities of less than 10 years. Portfolios 
are managed using a duration constrained style.
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Market concerns in the second quarter centered around both aspects of the Fed’s dual mandate: inflation and 
employment. Rapidly rising inflation was a big part of the move higher in rates in the first quarter despite the Fed’s 
consistent insistence that the forces driving inflation were transitory. Appearances in the second quarter that the Fed 
may move more quickly than previously expected to remove monetary accommodation led to a violent twist in the 
yield curve. Shorter rates rose in anticipation of tighter monetary conditions while longer rates fell as the market 
became more convinced that the Fed is serious about containing inflation, transitory or not.
Despite a rapidly improving economy, employment has been recovering more slowly than hoped. There are many 
theories as to why. Individuals may choose not to return to work as they receive more in unemployment benefits 
than they would from a paycheck. Others may have left the workforce to care for family members. Some may choose 
to stay away over fears of contracting the virus. Whatever the reason, employers are feeling the pinch, as evidenced 
by numerous help wanted signs. In the second quarter investors continued to buy risk assets, focusing on the strong 
economic recovery while downplaying the murky employment situation. This led to tighter credit spreads.  
The portfolio posted solid absolute returns in the quarter as falling rates in longer maturities and tightening 
credit spreads led to price appreciation. On a relative basis, returns closely mirrored the benchmark. Yield curve 
positioning aided performance as the portfolio underweighted the underperforming short end of the curve in 
favor of floating rate securities while equal weighting the better performing long end. This positioning remains 
in place as the Fed may be forced to tighten more quickly than they might like. On the credit side, conservative 
credit positioning detracted from relative return. The portfolio’s high-quality bias hurt as lower quality credit 
outperformed. In addition, portfolio yield slightly below the benchmark also detracted from relative performance. 
Spreads continue to trade at historically tight levels, offering scant compensation for credit risk. As a result, the 
portfolio remains conservatively positioned. 
There is a great deal of uncertainty as the third quarter begins. Will inflation be as transitory as the Fed believes 
or will it prove to be more pernicious? Will employment recover as government stimulus programs end or did the 
pandemic more permanently change the employment landscape? Will the pandemic continue to subside or will virus 
variants cause future economic upheaval? Will the end of government stimulus be accompanied by an economic 
slowdown? The answers to these and other questions will determine the economic future, but the answers are far 
from clear today. 
Adherence to our conservative style of fixed income investing has been, and will always be, the hallmark of the 
Reinhart Fixed Income Team. We thank you for choosing us to manage your fixed income investments and will 
continue to deliver both the service and results you have come to expect.
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OUR FIRM
Madison Investments, founded in 1974, is an independent, employee-owned investment firm offering investment management 
and investment advisory solutions headquartered in Madison, Wisconsin. The firm specializes in managing high quality equity 
and investment-grade fixed income strategies. 
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OUR PHILOSOPHY
Quality, stability, and predictability1 are the hallmarks 
of the Reinhart Active Intermediate strategy. We 
believe that successful fixed income management is 
a product of understanding the role bonds play in a 
specific client’s investment strategy and developing 
unique portfolios to meet the objectives of that client.

 X High Quality - Primarily “A” rated or better.2

 X Duration Constrained - Portfolio duration usually  
within 10% of the benchmark index.

 X Well Structured - Predictable cash flows at the 
portfolio and security levels. 

 X Highly Liquid - Invest in highly liquid bonds, 
primarily from large issuers with multiple  
securities across the yield curve. 
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REINHART ACTIVE INTERMEDIATE FIXED INCOME 
INVESTMENT PHILOSOPHY & APPROACH
Our fixed income management investment philosophy’s hallmarks include 
quality, stability, and predictability. We believe that successful fixed income 
management is a product of  understanding the role bonds play in a specific 
client’s investment strategy and developing unique portfolios to meet the 
objectives of  that client.
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Trailing Returns (%) 2Q YTD 1-Year* 3-Year* 5-Year* 10-Year* Since 
Inception*

Reinhart Active Intermediate (Gross) 0.95 -0.96 -0.26 4.71 2.61 2.76 5.21

Reinhart Active Intermediate (Net**) 0.88 -1.09 -0.51 4.45 2.35 2.51 4.91

Bloomberg Barclays U.S. Interm. Gov’t/Credit Index 0.98 -0.90 0.19 4.70 2.63 2.76 4.89
*Figures are annualized.

Calendar Year Returns (%) 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Reinhart Active Intermediate (Gross) 7.02 6.14 1.27 1.78 1.56 1.50 3.18 -1.05 3.99 5.86 

Reinhart Active Intermediate (Net**) 6.81 5.88 1.02 1.53 1.31 1.25 2.92 -1.30 3.73 5.60 

Bloomberg Barclays U.S. Interm. Gov’t/Credit Index 6.43 6.80 0.88 2.14 2.08 1.07 3.13 -0.86 3.89 5.80 

RANGE OF INVESTMENT OPTIONS

PERFORMANCE

**Net returns are calculated using the highest Madison annual fee of 0.25%, calculated monthly. They do not reflect any third-party investment advisory 
fees or other expenses that may be incurred in the management of the account. Such fees and expenses will reduce the actual returns of the account. Actual 
fees and expenses will vary depending on each individual agreement, so readers should consult their advisors for additional details. See each entity’s Part 
2A Disclosure Brochure for more information. Actual returns may vary depending on a particular account’s inception date, trading platform and trading 
discretion. Any differences in the timing of trades may result in various performance outcomes for Madison’s separately managed accounts versus model 
manager accounts. For periods prior to 1/1/2004, the net returns were calculated using the highest annual fee of 0.35%, calculated monthly.
Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and now employs the 
Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets using substantially the same strategies and 
objectives as at Reinhart. Performance information dated prior to the purchase reflects that of Reinhart Partners, Inc.
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Portfolio Characteristics may help you understand how the portfolio, taken as a whole, is situated relative to other portfolios or the 
benchmark. See the Definitions section on the last page for more details about each metric presented below.

Quality2 Distribution (%) Reinhart  
AI

Index

AAA 61.99 64.76

AA 6.16 3.98

A 28.97 13.83

BBB 0.04 17.42

NR 0.19 0.00

Cash 2.65 0.00

Figures may not total 100% due to rounding.

Asset Allocation (%) Reinhart  
AI

Index

Treasury 50.55 58.71

Agency 0.00 9.13

Mortgage Backed 8.42 --

Industrial 11.39 17.85

Finance 14.84 12.42

Utility 11.52 1.89

Cash 2.65 --

Other 0.64 --

Figures may not total 100% due to rounding.

The “Other” category is comprised of legacy composite holdings and may not be 
indicative of current investment strategy. New account holdings may vary. More 
information is available upon request.   

Portfolio Characteristics Reinhart  
AI

Index

Yield to Worst 0.83 0.90

Wtd. Avg. Quality3 AA AA-

Wtd. Avg. Maturity (years) 4.20 4.34

Wtd. Avg. Current Yield 1.87 1.97

Effective Duration (years) 3.70 4.10

Convexity 0.05 0.25
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REINHART FIXED INCOME TEAM
Michael Wachter, CFA, Portfolio Manager 
Head of Reinhart Fixed Income 
Industry since 1988 
Marquette University - MBA 
University of Wisconsin - Madison - BA

 X William Ford, CFA, Portfolio Manager & Credit Analyst 

 X Peter Altobelli, CFA, Portfolio Manager & Credit Analyst

 X Douglas Fry, CFA, Portfolio Manager

 X Katherine Doyle, Portfolio Manager & Credit Analyst 

 X Sarah Molitor, CFA, Portfolio Manager & Credit Analyst 

 X Adam Lynch, Portfolio Manager & Credit Analyst 

 X Ajla Besic, Associate Portfolio Manager & Credit Analyst 

 X Reece Piotter, Associate Portfolio Manager &         
Credit Analyst 
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PORTFOLIO DISCIPLINES
 X Manage portfolio risks
 X Invest in high quality, investment-grade securities
 X Diversify across sectors, industries, and issuers



|   4M A D I S O N I N V E S T M E N T S . C O M

|   35 5 O  S C I E N C E  D R I V E ,  M A D I S O N ,  W I  5 3 7 1 1 8 8 8 . 9 7 1 . 7 1 3 5     M A D I S O N I N V E S T M E N T S . C O M5 5 O  S C I E N C E  D R I V E ,  M A D I S O N ,  W I  5 3 7 1 1 8 8 8 . 9 7 1 . 7 1 3 5     M A D I S O N I N V E S T M E N T S . C O M5 5 O  S C I E N C E  D R I V E ,  M A D I S O N ,  W I  5 3 7 1 1 8 8 8 . 9 7 1 . 7 1 3 5     M A D I S O N I N V E S T M E N T S . C O M5 5 O  S C I E N C E  D R I V E ,  M A D I S O N ,  W I  5 3 7 1 1 8 8 8 . 9 7 1 . 7 1 3 5     M A D I S O N I N V E S T M E N T S . C O M

DISCLOSURES

1. Quality refers to the bond ratings provided by the various 
third-party ratings agencies.  Stability and predictability refer to 
the cash flow of individual securities and not to the market value 
or performance of portfolio holdings.  There is no guarantee this 
strategy will lead to investment success.
2. Credit quality ratings on underlying securities of the composite are 
received from one or more NRSRO (e.g., S&P, Moody’s, Fitch, etc.) 
and converted to the equivalent major rating category commonly 
utilized by more than one NRSRO. In the event of split rating 
between NSRSOs, (i.e., when a majority rating cannot be derived), 
the lower rating is used. Bonds backed by U.S. Government or 
agency securities are given an implied rating equal to the rating of 
such securities. Ratings and portfolio credit quality may change over 
time. Portfolio distributions are rounded to the nearest 0.1%.
3.This measure is not the result of an assessment of the credit quality 
of the composite’s portfolio by a Nationally Recognized Statistical 
Rating Agency (“NRSRO”) or any other independent entity. 
The benchmark for this composite is the Bloomberg Barclays U.S. 
Intermediate Government/Credit Index (Index). The index measures 
the performance of U.S. Dollar denominated U.S. Treasuries, 
government related and investment grade U.S. corporate securities 
that have a remaining maturity of greater than one year and less 
than ten years. Index information is included merely to show the 
general trend in the market for the periods indicated and is not 
intended to imply that the portfolio was similar to the index either 
in composition or element of risk. The index is unmanaged, and an 
investment cannot be made directly into an index. Index returns 
do not reflect the deduction of advisory fees or any other fees 
or expenses. Index returns reflect the reinvestment of dividends, 
interest, and other earnings.
**Net returns are calculated using the highest Madison annual fee 
of 0.25%, calculated monthly. They do not reflect any third-party 
investment advisory fees or other expenses that may be incurred in the 
management of the account. Such fees and expenses will reduce the actual 
returns of the account. Actual fees and expenses will vary depending 
on each individual agreement, so readers should consult their advisors 
for additional details. See each entity’s Part 2A Disclosure Brochure for 
more information. Actual returns may vary depending on a particular 
account’s inception date, trading platform and trading discretion. Any 
differences in the timing of trades may result in various performance 
outcomes for Madison’s separately managed accounts versus model 
manager accounts.
All or some of the information is presented as “supplemental 
information” included as part of the GIPS® compliant performance 
presentation for the Reinhart Active Intermediate Fixed Income 
Composite on the reverse side, which must be included with this 
material. References to “Reinhart AI” are to that composite and 
references to inception date refer to performance since 12/31/1991. 
Year-to-date, quarterly and annualized performance figures are 
considered “preliminary” as of the date of this piece. GIPS® is a 
registered trademark of CFA Institute. CFA Institute does not 
endorse or promote this organization, nor does it warrant the 
accuracy or quality of the content contained herein.
Indices are unmanaged. An investor cannot invest directly in an 
index. They are shown for illustrative purposes only, and do not 
represent the performance of any specific investment. Index returns 
do not include any expenses, fees or sales charges, which would lower 
performance. 
Trailing returns are considered “preliminary” as of the date of this 
piece. Portfolio data is as of the date of this piece unless otherwise 
noted.
All investing involves risks including the possible loss of principal. 

There can be no assurance the portfolios will achieve their investment 
objectives. The risks associated with an investment in the portfolio 
can increase during times of significant market volatility. The 
principal risks of investing in the portfolio include: interest rate risk, 
call risk, risk of default and liquidity risk. As interest rates rise, the 
prices of bonds fall. Long-term bonds are more exposed to interest-
rate risk than short-term bonds. Unlike bonds, bond portfolios have 
ongoing fees and expenses. Please consult with your financial advisor 
to determine your risk tolerance and investment objectives. 
It should not be assumed that recommendations made in the future 
will be profitable or will equal the performance of the securities in 
this list.
Holdings may vary depending on account inception date, objective, 
cash flows, market volatility, and other variables.  Any securities 
identified and described herein do not represent all of the securities 
purchased or sold, and these securities may not be purchased for a 
new account.  There is no guarantee that any securities transactions 
identified and described herein were, or will be profitable.
Upon request, Madison may furnish to the client or institution a list 
of all security recommendations made within the past year.
Yield to Worst is the lowest potential yield that can be received on 
a bond without the issuer actually defaulting. The yield to worst is 
calculated by making worstcase scenario assumptions on the issue 
by calculating the returns that would be received if provisions, 
including prepayment, call or sinking fund, are used by the issuer. 
Effective Duration: a measure of a portfolio’s interest-rate sensitivity. 
The longer a portfolio’s duration, the more sensitive the portfolio is 
to shifts in interest rates. Average Maturity: computed by weighting 
the maturity of each security in the portfolio by the market value of 
the security, then averaging these weighted figures. Yield to Maturity 
measures the annual return an investor would receive if they held 
a particular bond until maturity as of the end of a report period. 
In order to make comparisons between instruments with different 
payment frequencies, a standard yield calculation basis is assumed. 
This yield is calculated assuming semiannual compounding. Portfolio 
Turnover: a measure of the trading activity in an investment 
portfolio—how often securities are bought and sold by a portfolio. 
The range represents the typical turnover of the portfolio. Convexity: 
the measure of the curvature, or the degree of the curve, in the 
relationship between bond prices and bond yields.
“Madison” and/or “Madison Investments” is the unifying tradename 
of Madison Investment Holdings, Inc., Madison Asset Management, 
LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), 
which also includes the Madison Scottsdale office. MAM and MIA 
are registered as investment advisers with the U.S. Securities and 
Exchange Commission. Madison Funds are distributed by MFD 
Distributor, LLC. MFD Distributor, LLC is registered with the 
U.S. Securities and Exchange Commission as a broker-dealer and is 
a member firm of the Financial Industry Regulatory Authority. The 
home office for each firm listed above is 550 Science Drive, Madison, 
WI 53711. Madison’s toll-free number is 800-767-0300.
Any performance data shown represents past performance.  Past 
performance is no guarantee of future results.
Non-deposit investment products are not federally insured, involve 
investment risk, may lose value and are not obligations of, or 
guaranteed by, any financial institution.  Investment returns and 
principal value will fluctuate.
This report is for informational purposes only and is not intended 
as an offer or solicitation with respect to the purchase or sale of any 
security.  
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DDoollllaarrss  
(($$MMiill))  

%%  ooff  FFiirrmm  
AAsssseettss  

22002200  77..0022%%  66..8811%%  66..4433%%  00..3322  22..2233  22..3311  334411  $$11,,668877..22  2277..44%%  $$66,,116688..33  
22001199  66..1144%%  55..8888%%  66..8800%%  00..1133  11..9933  22..0044  330077  $$11,,448822..99  2266..11%%  $$55,,667733..11  
22001188  11..2277%%  11..0022%%  00..8888%%  00..1155  11..9966  22..0099  229922  $$11,,339922..11  2277..66%%  $$55,,003366..99  
22001177  11..7788%%  11..5533%%  22..1144%%  00..1111  11..9966  22..1111  331199  $$11,,446655..88  2266..77%%  $$55,,449933..99  
22001166  11..5566%%  11..3311%%  22..0088%%  00..1177  22..0088  22..2222  331144  $$11,,338833..99  2244..11%%  $$55,,773388..44  
22001155  11..5500%%  11..2255%%  11..0077%%  00..1144  22..0033  22..1100  226600  $$11,,009944..88  2200..88%%  $$55,,226611..88  
22001144  33..1188%%  22..9922%%  33..1133%%  00..2222  11..8888  11..9944  226633  $$11,,009999..11  2222..33%%  $$44,,992233..11  
22001133  --11..0055%%  --11..3300%%  --00..8866%%  00..3344  11..9966  22..1111  224477  $$11,,004433..77  2222..88%%  $$44,,558855..66  
22001122  33..9999%%  33..7733%%  33..8899%%  00..4444  22..0000  22..1166  224433  $$11,,002277..33  2255..11%%  $$44,,009977..33  
22001111  55..8866%%  55..6600%%  55..8800%%  00..2299  22..5555  22..5555  220066  $$885577..99  2233..66%%  $$33,,663333..44  

GGIIPPSS®®  iiss  aa  rreeggiisstteerreedd  ttrraaddeemmaarrkk  ooff  CCFFAA  IInnssttiittuuttee..  CCFFAA  IInnssttiittuuttee  ddooeess  nnoott  eennddoorrssee  oorr  pprroommoottee  tthhiiss  oorrggaanniizzaattiioonn,,  nnoorr  ddooeess  iitt  wwaarrrraanntt  tthhee  aaccccuurraaccyy  oorr  qquuaalliittyy  ooff  tthhee  ccoonntteenntt  ccoonnttaaiinneedd  hheerreeiinn..  
a. RReeiinnhhaarrtt  PPaarrttnneerrss,,  IInncc..  ccllaaiimmss  ccoommpplliiaannccee  wwiitthh  tthhee  GGlloobbaall  IInnvveessttmmeenntt  PPeerrffoorrmmaannccee  SSttaannddaarrddss  ((GGIIPPSS®®))  aanndd  hhaass  pprreeppaarreedd  aanndd  pprreesseenntteedd  tthhiiss  rreeppoorrtt  iinn  ccoommpplliiaannccee  wwiitthh  tthhee  GGIIPPSS®®  ssttaannddaarrddss..  RReeiinnhhaarrtt  PPaarrttnneerrss  hhaass  bbeeeenn  

iinnddeeppeennddeennttllyy  vveerriiffiieedd  ffoorr  tthhee  ppeerriiooddss  1122//3311//0033--1122//3311//2200..  TThhee  vveerriiffiiccaattiioonn  rreeppoorrttss  aarree  aavvaaiillaabbllee  uuppoonn  rreeqquueesstt..  AA  ffiirrmm  tthhaatt  ccllaaiimmss  ccoommpplliiaannccee  wwiitthh  tthhee  GGIIPPSS®®  ssttaannddaarrddss  mmuusstt  eessttaabblliisshh  ppoolliicciieess  aanndd  pprroocceedduurreess  ffoorr  ccoommppllyyiinngg  wwiitthh  aallll  
tthhee  aapppplliiccaabbllee  rreeqquuiirreemmeennttss  ooff  tthhee  GGIIPPSS®®  ssttaannddaarrddss..  VVeerriiffiiccaattiioonn  pprroovviiddeess  aassssuurraannccee  oonn  wwhheetthheerr  tthhee  ffiirrmm''ss  ppoolliicciieess  aanndd  pprroocceedduurreess  rreellaatteedd  ttoo  ccoommppoossiittee  aanndd  ppoooolleedd  ffuunndd  mmaaiinntteennaannccee,,  aass  wweellll  aass  tthhee  ccaallccuullaattiioonn,,  pprreesseennttaattiioonn,,  aanndd  
ddiissttrriibbuuttiioonn  ooff  ppeerrffoorrmmaannccee,,  hhaavvee  bbeeeenn  ddeessiiggnneedd  iinn  ccoommpplliiaannccee  wwiitthh  tthhee  GGIIPPSS®®  ssttaannddaarrddss  aanndd  hhaavvee  bbeeeenn  iimmpplleemmeenntteedd  oonn  aa  ffiirrmm--wwiiddee  bbaassiiss..  VVeerriiffiiccaattiioonn  ddooeess  nnoott  pprroovviiddee  aassssuurraannccee  oonn  tthhee  aaccccuurraaccyy  ooff  aannyy  ssppeecciiffiicc  ppeerrffoorrmmaannccee  
rreeppoorrtt..  

b. RReeiinnhhaarrtt  PPaarrttnneerrss,,  IInncc..  pprroovviiddeess  iinnvveessttmmeenntt  mmaannaaggeemmeenntt  sseerrvviicceess  ffoorr  eeqquuiittyy  aanndd  ffiixxeedd  iinnccoommee  aaccccoouunnttss..  

c. TThhee  AAccttiivvee  IInntteerrmmeeddiiaattee  FFiixxeedd  IInnccoommee  CCoommppoossiittee  iinncclluuddeess  aallll  ffuullllyy  ddiissccrreettiioonnaarryy,,  ffeeee--ppaayyiinngg,,  ffiixxeedd  iinnccoommee  oonnllyy  aaccccoouunnttss  oovveerr  $$11  mmiilllliioonn  iinn  aasssseettss  uunnddeerr  mmaannaaggeemmeenntt  tthhaatt  aarree  mmaannaaggeedd  uussiinngg  tthhee  AAccttiivvee  IInntteerrmmeeddiiaattee  FFiixxeedd  IInnccoommee  
ssttrraatteeggyy..    AAccccoouunnttss  ffaalllliinngg  bbeellooww  $$995500,,000000  aarree  rreemmoovveedd  ffrroomm  ccoommppoossiittee  mmeemmbbeerrsshhiipp..    TThhee  AAccttiivvee  IInntteerrmmeeddiiaattee  FFiixxeedd  IInnccoommee  ssttrraatteeggyy  iinnvveessttss  iinn  iinnvveessttmmeenntt  ggrraaddee,,  ttaaxxaabbllee,,  ffiixxeedd  iinnccoommee  sseeccuurriittiieess  wwiitthh  aann  aavveerraaggee  mmaattuurriittyy  ooff  00--1100  
yyeeaarrss..    TThhee  ccrreeaattiioonn  ddaattee  ooff  tthhee  AAccttiivvee  IInntteerrmmeeddiiaattee  FFiixxeedd  IInnccoommee  CCoommppoossiittee  iiss  11//11//9955,,  aanndd  tthhee  iinncceeppttiioonn  ddaattee  ooff  tthhee  ccoommppoossiittee  iiss  1122//3311//9911..  

d. TThhee  bbeenncchhmmaarrkk  ffoorr  tthhiiss  ccoommppoossiittee  iiss  tthhee  BBlloooommbbeerrgg  BBaarrccllaayyss  UU..SS..  IInntteerrmmeeddiiaattee  GGoovveerrnnmmeenntt//CCrreeddiitt  IInnddeexx..    TThhee  iinnddeexx  mmeeaassuurreess  tthhee  ppeerrffoorrmmaannccee  ooff  UU..SS..  DDoollllaarr  ddeennoommiinnaatteedd  UU..SS..  TTrreeaassuurriieess,,  ggoovveerrnnmmeenntt--rreellaatteedd  aanndd  iinnvveessttmmeenntt  
ggrraaddee  UU..SS..  ccoorrppoorraattee  sseeccuurriittiieess  tthhaatt  hhaavvee  aa  rreemmaaiinniinngg  mmaattuurriittyy  ooff  ggrreeaatteerr  tthhaann  oonnee  yyeeaarr  aanndd  lleessss  tthhaann  tteenn  yyeeaarrss..    IInnddeexx  iinnffoorrmmaattiioonn  iiss  iinncclluuddeedd  mmeerreellyy  ttoo  sshhooww  tthhee  ggeenneerraall  ttrreenndd  iinn  tthhee  mmaarrkkeett  ffoorr  tthhee  ppeerriiooddss  iinnddiiccaatteedd  aanndd  iiss  nnoott  
iinntteennddeedd  ttoo  iimmppllyy  tthhaatt  tthhee  ppoorrttffoolliioo  wwaass  ssiimmiillaarr  ttoo  tthhee  iinnddeexx  eeiitthheerr  iinn  ccoommppoossiittiioonn  oorr  eelleemmeenntt  ooff  rriisskk..    TThhee  iinnddeexx  iiss  uunnmmaannaaggeedd,,  aanndd  aann  iinnvveessttmmeenntt  ccaannnnoott  bbee  mmaaddee  ddiirreeccttllyy  iinnttoo  aann  iinnddeexx..    IInnddeexx  rreettuurrnnss  ddoo  nnoott  rreefflleecctt  tthhee  ddeedduuccttiioonn  
ooff  aaddvviissoorryy  ffeeeess  oorr  aannyy  ootthheerr  ffeeeess  oorr  eexxppeennsseess..    IInnddeexx  rreettuurrnnss  rreefflleecctt  tthhee  rreeiinnvveessttmmeenntt  ooff  ddiivviiddeennddss,,  iinntteerreesstt,,  aanndd  ootthheerr  eeaarrnniinnggss..  

e. TThhee  ccoommppoossiittee  iiss  aasssseett  wweeiigghhtteedd..    AAccccoouunntt  rreettuurrnnss  aarree  ttiimmee  wweeiigghhtteedd,,  ccaallccuullaatteedd  mmoonntthhllyy  iinn  UU..SS..  ddoollllaarrss,,  aanndd  iinncclluuddee  iinnccoommee,,  rreeiinnvveessttmmeenntt  ooff  ddiivviiddeennddss,,  aaccccrruueedd  iinntteerreesstt,,  aanndd  rreeaalliizzeedd  aanndd  uunnrreeaalliizzeedd  ggaaiinnss  aanndd  lloosssseess..    TTrraaddee  ddaattee  
aaccccoouunnttiinngg  iiss  uusseedd  iinn  tthhee  ccaallccuullaattiioonn  ooff  ppoorrttffoolliioo  rreettuurrnnss..    NNoo  lleevveerraaggee  iiss  uusseedd  iinn  tthhee  ppoorrttffoolliiooss  rreepprreesseenntteedd  iinn  tthhiiss  ccoommppoossiittee..  

f. GGrroossss  ppeerrffoorrmmaannccee  rreessuullttss  ddoo  nnoott  rreefflleecctt  tthhee  ddeedduuccttiioonn  ooff  iinnvveessttmmeenntt  mmaannaaggeemmeenntt  ffeeeess  aanndd  aarree  nneett  ooff  ttrraaddiinngg  ccoossttss..    NNeett  ppeerrffoorrmmaannccee  rreessuullttss  aarree  ccaallccuullaatteedd  bbyy  ddeedduuccttiinngg  tthhee  hhiigghheesstt  ffeeee  ooff  00..2255%%  ffrroomm  tthhee  mmoonntthhllyy  ccoommppoossiittee  
rreettuurrnn..    RReeiinnhhaarrtt  PPaarrttnneerrss’’  ssttaannddaarrdd  ffiixxeedd  iinnccoommee  ffeeee  sscchheedduullee  iiss  aass  ffoolllloowwss::  00..2255%%  oonn  tthhee  ffiirrsstt  $$5500  mmiilllliioonn,,  00..2200%%  oonn  tthhee  nneexxtt  $$7755  mmiilllliioonn  aanndd  00..1155%%  oonn  aammoouunnttss  oovveerr  $$112255  mmiilllliioonn..  

g. TThhee  ccoommppoossiittee  mmaayy  iinncclluuddee  wwrraapp  ffeeee  sseeppaarraatteellyy  mmaannaaggeedd  aaccccoouunntt  ((SSMMAA))  ppoorrttffoolliiooss..    FFoorr  ffiixxeedd  iinnccoommee,,  SSMMAA  ffeeeess  iinncclluuddee  mmaannaaggeemmeenntt  ffeeeess,,  ccuussttooddyy  ffeeeess,,  aanndd  aaddmmiinniissttrraattiivvee  ffeeeess..    TTrraaddiinngg  eexxppeennsseess  aanndd  mmaannaaggeemmeenntt  ffeeeess  aarree  
iiddeennttiiffiieedd  aanndd  bbrrookkeenn  oouutt  ffrroomm  tthhee  bbuunnddlleedd  ffeeee  ffoorr  ppeerrffoorrmmaannccee  ccaallccuullaattiioonn..    PPoolliicciieess  ffoorr  vvaalluuiinngg  ppoorrttffoolliiooss,,  ccaallccuullaattiinngg  ppeerrffoorrmmaannccee,,  aanndd  pprreeppaarriinngg  ccoommpplliiaanntt  pprreesseennttaattiioonnss  aarree  aavvaaiillaabbllee  uuppoonn  rreeqquueesstt..    TThhee  ppeerrcceennttaaggee  ooff  ttoottaall  
ccoommppoossiittee  aasssseettss  tthhaatt  aarree  ffrroomm  bbuunnddlleedd  ffeeee  ppoorrttffoolliiooss  aarree  aass  ffoolllloowwss::    7755%%  ffoorr  22002200,,  7744%%  ffoorr  22001199,,  7744%%  ffoorr  22001188,,  7733%%  ffoorr  22001177,,  7733%%  ffoorr  22001166,,  6688%%  ffoorr  22001155,,  6644%%  ffoorr  22001144,,  6666%%  ffoorr  22001133,,  6600%%  ffoorr  22001122,,  aanndd  5599%%  ffoorr  22001111..  

h. DDiissppeerrssiioonn  ooff  aannnnuuaall  rreettuurrnnss  ((ggrroossss  ooff  ffeeeess))  iiss  mmeeaassuurreedd  bbyy  tthhee  aasssseett--wweeiigghhtteedd  ssttaannddaarrdd  ddeevviiaattiioonn  ooff  ppoorrttffoolliiooss  iinn  tthhee  ccoommppoossiittee..    TThhrreeee--yyeeaarr  aannnnuuaalliizzeedd  eexx--ppoosstt  ssttaannddaarrdd  ddeevviiaattiioonn  mmeeaassuurreess  tthhee  vvaarriiaabbiilliittyy  ooff  ggrroossss  rreettuurrnnss  oovveerr  tthhee  
pprreecceeddiinngg  3366--mmoonntthh  ppeerriioodd..  

i. RReeiinnhhaarrtt  PPaarrttnneerrss,,  IInncc..  hhaass  aaddddiittiioonnaall  ccoommppoossiitteess..  TThhee  ffiirrmm’’ss  lliisstt  ooff  ccoommppoossiittee  ddeessccrriippttiioonnss  aanndd  bbrrooaadd  ddiissttrriibbuuttiioonn  ppoooolleedd  ffuunnddss  iiss  aavvaaiillaabbllee  uuppoonn  rreeqquueesstt..  PPoolliicciieess  ffoorr  vvaalluuiinngg  iinnvveessttmmeennttss,,  ccaallccuullaattiinngg  ppeerrffoorrmmaannccee,,  aanndd  pprreeppaarriinngg  
GGIIPPSS®®  RReeppoorrttss  aarree  aavvaaiillaabbllee  uuppoonn  rreeqquueesstt..  

j. PPaasstt  ppeerrffoorrmmaannccee  iiss  nnoott  aa  gguuaarraanntteeee  ooff  ffuuttuurree  rreessuullttss..  

⁺⁺

⁺⁺
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset Management, 
LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale office. MAM and MIA are 
registered as investment advisers with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, 
LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the 
Financial Industry Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s 
toll-free number is 800-767-0300.
Any performance data shown represents past performance. Past performance is no guarantee of future results.
Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or guaranteed 
by, any financial institution. Investment returns and principal value will fluctuate.
This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any 
security.
Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not guarantee its accuracy, 
and any such information may be incomplete or condensed. All opinions included in this report constitute the firm’s judgment as of the 
date of this report and are subject to change without notice. This report is for informational purposes only and is not intended as an offer or 
solicitation with respect to the purchase or sale of any security.
Indices are unmanaged. An investor cannot invest directly in an index. They are shown for illustrative purposes only, and do not represent the 
performance of any specific investment. Index returns do not include any expenses, fees or sales charges, which would lower performance.
The Bloomberg Barclays US Intermediate Corporate Bond Index measures performance of United States dollar-denominated investment 
grade, fixed-rate, taxable corporate bond securities with maturities greater than or equal to one year, but less than ten years, that are issued by 
U.S and non-U.S. industrial, utility and financial issuers.
Gross performance results do not reflect the deduction of investment advisory fees. Your returns will be reduced by advisory fees and other 
expenses that may be incurred in the management of your investment advisory account. Investment advisory fees are described in our 
disclosure brochure.
This piece may contain information, including portfolio weightings and other portfolio statistics that are considered as “supplemental 
information” to the complete GIPS performance presentation of the Madison Intermediate Corporate Bond Sub-Advisory Composite which 
accompanies this piece.
In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest rates rise, bond 
prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject to call risk, which allows the 
issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. Proceeds from sales prior to maturity may 
be more or less than originally invested due to changes in market conditions or changes in the credit quality of the issuer.


