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U.S. Elections

The Democratic Party had a very strong showing in the midterm elections, flipping control of both the House
and the Senate. Democrats are expected to have strong majorities in both chambers but will remain short of
the numbers needed to override vetoes or prevent filibusters.

Our Take: Democratic majorities are expected to act to curtail the administration’s imposition of tariffs and
prosecution of the Iran conflict, both of which are likely to help contain inflation and support growth. The new
majorities are also likely to slow the pace of deregulation and to slow data center construction, and these
actions are likely to reduce the growth impulse from the Al infrastructure buildout. Federal legislative action
will require bipartisan support in order to get past filibusters and vetoes, but much of the restriction on data
center construction happens at the state level, where Democrats also made strong gains and many
referendums on slowing construction passed.

Employment

The economy added 165,000 jobs in October, exceeding expectations of a 70,000 increase. Revisions for
August-September were +84,000, for a net change of +240,000. The unemployment rate fell from 4.2% to
4.1%. Average hourly earnings rose from 0.1% to 0.4% for the month and are up 3.1% year-over-year. The
labor force participation rose from 61.8% to 61.9%.

Our Take: The October jobs report came in notably stronger than expected, signaling continued resilience in
the labor market. Solid job growth, declining unemployment, and accelerating wage growth further reinforce
the labor market's underlying strength. With inflation still elevated, this report gives the Fed a free hand to act
to bring inflation back toward its 2% target.

Iran

Iranian President Pezeshkian indicated that Supreme Leader Khamenei has granted his government more
authority to negotiate an end to the conflict. The U.S. held off on airstrikes following the midterm elections,
and reports are surfacing that Iran is now discussing its nuclear program as part of a resolution to the conflict.
Crude prices fell during the week.

Our Take: The lack of post-midterm re-escalation of the conflict and the inclusion of Iran’s nuclear program in
discussions are both encouraging signs that the two sides may be moving towards a resolution of the conflict.
After multiple false starts of a peace process, markets are wary of bringing crude prices down too far without

more tangible progress.
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About Reinhart Fixed Income

Quality, stability, and predictability are the hallmarks of the Reinhart Fixed Income management philosophy. We
believe that successful fixed income management is a product of understanding the role bonds play in a specific
client’s investment strategy and developing unique portfolios to meet the objectives of the client. Reinhart Fixed
Income is part of Madison Investments, an independent investment manager providing active, high-quality, and
high-conviction portfolios since 1974.

Disclosures

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM"), and Madison Investment Advisors, LLC (“MIA"). MAM and MIA are registered as investment advisers
with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC
is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry
Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison'’s toll-free
number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or
guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm's judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security
and is not investment advice.

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and
now employs the Investment Team that previously managed the assets at Reinhart. The Investment Team manages the assets
using substantially the same strategies and objectives as at Reinhart. Performance information dated prior to the purchase
reflects that of Reinhart Partners, Inc.

Quality refers to the bond ratings provided by the various third-party ratings agencies. Stability and predictability refer to the
cash flow of individual securities and not to the market value or performance of portfolio holdings. There is no guarantee this
strategy will lead to investment success.

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest
rates rise, bond prices fall; generally, the longer a bond's maturity, the more sensitive it is to this risk. Bonds may also be subject
to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or
changes in the credit quality of the issuer.

The federal funds rate is the target interest rate range set by the Federal Open Market Committee (FOMC) for banks to lend or
borrow excess reserves overnight. It influences monetary and financial conditions, short-term interest rates, and the stock
market.
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