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Inflation 

The Consumer Price Index (CPI) rose 0.4% in October. The core CPI, excluding food and energy, rose 0.3%. 

Both of these were ahead of expectations.  Year-over-year CPI data was not released because of the 

government shutdown. Producer prices (PPI) were up 0.3% in October and are up 6.5% over the last 12 

months. Leading up to and following these reports, multiple Fed officials indicated that the reported level of 

inflation would require further Fed tightening, possibly at a faster pace. Treasury yields rose sharply, retracing 

a large portion of their move downward to start the third quarter. 

Our Take: This report served as a reminder to markets that inflation is running well above the Fed’s target and 

not improving. Since the end of September, bond markets had been pricing in less monetary restriction being 

needed to rein in inflation, but these reports caused a revision in those expectations.  

 

AI 

Nvidia CEO and co-founder Jensen Huang resigned from the company following the revelation of 

inappropriate personal relationships, including one with someone who is suspected of working with Chinese 

entities to circumvent U.S. export restrictions on Nvidia chips. Huang has been a very high-profile and central 

player in the AI buildout. Notably, Huang has been a strong advocate for not slowing AI frontier development, 

fewer restrictions on sales of advanced chips to China, and chipmakers providing significant financing to 

purchasers of advanced chips used by AI models. 

Our Take: Huang’s exit from Nvidia is unlikely to alter that firm’s course of action in the short term. Over the 

longer term, his absence from a prominent position in the AI industry may reduce his ability to advocate for 

the positions above, and this could slow the rate of the AI infrastructure buildout. 

 

Iran 

Mediated talks between the U.S. and Iran appear to have reached an impasse. President Trump recalled Vice 

President Vance from these negotiations and stated that the U.S. “doesn’t need a deal.” Crude prices retraced 

most of their decline seen earlier in the week following the president’s remarks.  

Our Take: Energy markets are back to a situation where global crude supply is close to its pre-conflict levels, 

but increased transportation costs and concerns about a re-escalation of the conflict are keeping energy 

prices elevated. 
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Contact 

Financial Advisors Institutional Investors and 

Consultants 

Visit us online 

888.971.7135 

Find your Regional Director on our 

coverage map or by visiting 

madisoninvestments.com/contact. 

888.971.7135 madisoninvestments.com 

About Madison Fixed Income 

Madison Fixed Income partners closely with advisors and investors to deliver a broad spectrum of actively managed 

bond strategies designed to align with varying risk profiles and portfolio objectives. With portfolio managers 

averaging more than 25 years of industry experience, our team has navigated multiple market cycles, leveraging a 

disciplined, research-intensive investment approach. 

 

Disclosures 

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset 

Management, LLC (“MAM”), and Madison Investment Advisors, LLC (“MIA”). MAM and MIA are registered as investment advisers 

with the U.S. Securities and Exchange Commission. Madison Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC 

is registered with the U.S. Securities and Exchange Commission as a broker-dealer and is a member firm of the Financial Industry 

Regulatory Authority. The home office for each firm listed above is 550 Science Drive, Madison, WI 53711. Madison’s toll-free 

number is 800-767-0300. 

Any performance data shown represents past performance. Past performance is no guarantee of future results. 

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of, or 

guaranteed by, any financial institution. Investment returns and principal value will fluctuate. 

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not 

guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report 

constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for 

informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security 

and is not investment advice. 

Madison Investment Holdings, Inc. acquired the fixed income management assets of Reinhart Partners, Inc. on June 11, 2021 and 

now employs the Investment Team that previously managed the assets at Reinhart.  The Investment Team manages the assets 

using substantially the same strategies and objectives as at Reinhart.  Performance information dated prior to the purchase 

reflects that of Reinhart Partners, Inc. 

Quality refers to the bond ratings provided by the various third-party ratings agencies.  Stability and predictability refer to the 

cash flow of individual securities and not to the market value or performance of portfolio holdings.  There is no guarantee this 

strategy will lead to investment success. 

In addition to the ongoing market risk applicable to portfolio securities, bonds are subject to interest rate risk. When interest 

rates rise, bond prices fall; generally, the longer a bond’s maturity, the more sensitive it is to this risk. Bonds may also be subject 

to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date. 

Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or 

changes in the credit quality of the issuer.  

The federal funds rate is the target interest rate range set by the Federal Open Market Committee (FOMC) for banks to lend or 

borrow excess reserves overnight. It influences monetary and financial conditions, short-term interest rates, and the stock 

market. 

https://madisoninvestments.com/madison-investments-territory-map/
https://madisoninvestments.com/contact/
https://madisoninvestments.com/
https://madisoninvestments.com/
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The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a 

market basket of consumer goods and services. 

The Producer Price Index (PPI) is a family of indexes that measures the average change over time in selling prices received by 

domestic producers of goods and services.  

 


